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Heinz Felfe was an officer in Hitler’s SS who after World War II became a KGB 
penetration agent, infiltrating West German intelligence for an entire decade. He was 
arrested by the West German authorities in 1961 and tried in 1963 whereupon the broad 
outlines of his case became public knowledge. Years after his 1969 release to East 
Germany (in exchange for three West German spies) Felfe also wrote memoirs and in the 
1980s, CIA officers involved with the case granted interviews to author Mary Ellen 
Reese. 1 

In accordance with the Nazi War Crimes Disclosure Act the CIA has released 
significant formerly classified material on Felfe, including a massive “Name File” 
consisting of 1,900 pages; a CIA Damage Assessment of the Felfe case completed in 
1963; and a 1969 study of Felfe as an example of a successful KGB penetration agent. 2 
These files represent the first release of official documents concerning the Felfe case, 
forty-five years after his arrest. 

The materials are of great historical significance and add detail to the Felfe case in 
the following ways: 

• They show in more detail than ever before how Soviet and Western intelligence 

alike used former Nazi SS officers during the Cold War years. 



1 Heinz Felfe. Im Dienst des Gegners: 10 Jahre Moskaus Mann im BND (Hamburg: Rasch & Rohring, 1986); Mary 
Ellen Reese, General Reinhard Gehlen: The CIA Connection (Fairfax, VA: George Mason University Press, 1990), pp. 
143-71. 

2 Name File Felfe, Heinz, 4 vols.. National Archives and Records Administration [NARA], Record Group [RG] 263 
(Records of the Central Intelligence Agency), CIA Name Files, Second Release, Boxes 22-23; “Felfe, Heinz: Damage 
Assessment, NARA, RG 263, CIA Subject Files, Second Release, Box 1; “KGB Exploitation of Heinz Felfe: 
Successful KGB Penetration of a Western Intelligence Service,” March 1969, NARA, RG 263, CIA Subject Files, 
Second Release, Box 1. 




• They show the operational details of a Soviet penetration of Western intelligence 
agencies through former officers of Hitler’s SS. 

• They demonstrate difficulties between US and West German intelligence 
concerning issues of control and security during the Cold War 

Background: 

Heinz Felfe was bom in Dresden in 1918. He joined the Hitler Youth in 1931 before the 
Nazis came to power, he joined the SS in 1936 at age 17, and he became a commissioned 
SS officer in 1943. During the war Felfe did criminal police work in eastern Germany 
and in 1943 he joined the SS Foreign Intelligence branch, the SD (Sicherheitsdienst), 
stationed first in Switzerland and toward the end of the war in the Netherlands. His 
superiors stated that he had fine capabilities (he was fluent in English) and a strong work 
ethic. And there was, said one SS report, “no doubt concerning his political reliability.” 
On the other hand Felfe had egoistic tendencies, often stating that he was destined for 
greater responsibilities. After the war in July 1945 he straightforwardly told his British 
captors in the Netherlands that he had been “an ardent Nazi.” 4 

Recruitment into the KGB: 

From 1947 to 1950 Felfe worked for British intelligence, reporting on communist party 
activities in the Cologne area. The British dropped Felfe on the well-founded suspicion 
that he was also working for the Soviets. Later statements to the CIA by Soviet defectors 
and by Felfe ’s own colleagues suggested that the Soviets after the war systematically 



3 Beurteilung iiber den SS-Untersturmfiihrer Heinz Felfe, 3 November 1943, NARA, RG 242, Microfilm Publication 
A3343 SSO (Records of the Berlin Document center, SS Officer Files,) Roll 201, Frame 257-58. 

4 Tactical Interrogation Report, July 14, 1946, NARA, RG 226, Entry 190, Box 36, Folder XX8560-8577. 
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hired former SS officers for intelligence purposes, using their criminal records against 



them for continued leverage. The 1969 CIA report posited that: 

The spotting of people like Heinz Felfe by the Soviet Union was not accidental, 
but the result of a well-targeted, well-developed recruitment campaign directed 
against former police and intelligence officers of the Nazi Reich. The thesis was 
simple.. . . Some of these people might be susceptible to a Soviet approach 
because of their general sympathies. Others, such as former Elite Guard (SS) 
and Security Service (SD) members, many of whom were now war criminals 
able to make their way only by hiding a past which had once put them among 
the elite, would be vulnerable to blackmail. 



Felfe and other former SS colleagues from Dresden seem to have been easy 
recruits thanks partly to their bitterness toward the Allies for the firebombing of that city 
in February 1945. One of Felfe’s Dresden colleagues from the SD, Hans Clemens, began 
working for the Soviets in 1949. Felfe had given Clemens reports from the West while 
still working for the British, but seems not to have become a full blown Soviet agent until 
September 1951 when he received the code-name “Paul.” 

In November the same year, Felfe secured a job in the Counter-Intelligence 
section of the Gehlen Organization - the West German Intelligence agency under the 
command of former Hitler general Reinhard Gehlen, originally sponsored by the US 
Army and then by the CIA. Felfe quickly moved up the ladder in the Gehlen 
Organization, taking charge of counter-intelligence against the Soviets in 1955. Thus the 
head of the West German office charged with countering Soviet espionage in West 
Germany was himself a Soviet agent . Felfe’s superiors in the Gehlen Organization, many 
of whom had also worked for Nazi criminal organizations such as the Gestapo and Secret 
Field Police, were themselves Soviet agents, thus making it easier for Felfe to advance in 
the organization. 
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Damage Caused by Felfe: 



Felfe remained a Soviet penetration agent from 1951 until his arrest by West 
German authorities in 1961. There had been suspicions for years. The US Army Counter- 
Intelligence Corps (CIC) noted (based on sources from within the Gehlen Organization) 
Felfe’ s dubious role as the leader of an “SD clique” within the Gehlen Organization as 
early as 1953; in 1954 CIC learned that it was highly likely that he was leaking 
information to the Soviets; and in 1955 CIC noted that “the suspicion that Heinz FELFE 
and the SD clique ... are ‘enemies’ is growing steadily.” 5 The CIA suspected by 1957 
that Felfe was a security risk. Aside from clues from Soviet defectors and information 
belatedly garnered from CIC, the CIA noted that Felfe enjoyed a higher living standard 
than most people at his pay grade and that Felfe had often expressed bitterness to his US 
contacts over the destruction of Dresden and impatience with “the fuzzy ways of 
democracy.” 6 CIA sources within West German intelligence also has their suspicions as 
to Felfe ’s loyalties, but Felfe had the confidence of Reinhard Gehlen himself. Gehlen had 
always been lax concerning the presence of former SS officers within his organization, 
and Felfe was one of Gehlen’ s favorites. “[For] many years,” read one report, [Felfe] 
“had had the privilege of personally briefing [Gehlen] on especially interesting and 
sensitive Soviet matters.” 7 

The damage that Felfe caused to western intelligence was compounded by lax 
West German security which allowed Felfe to get information from a variety of West 



5 NARA, RG 319, Felfe.Heinz, File XE220949-1. 

6 Chief Munich Base to Chief, EE, EGMA-47248, Feb 10,1960, NARA, RG 263, CIA Name Files, Second Release, 
Box 22, Felfe Name File, vol. 1. See attached document. 

7 Attachment A to EGMA-54025, March 23, 1961, NARA, RG 263, CIA Name Files, Second Release, Box 22, Felfe 
Name File, vol. 1. See attached document. 
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German offices, not only within the Gehlen Organization but within the BfV (West 
Germany’s equivalent of the FBI) and the West German Foreign Ministry. Thanks to the 
cooperation between the Gehlen Organization and the CIA, Felfe also had become the 
West German official most knowledgeable about CIA operations in Eastern Europe. The 
CIA estimated in its 1963 damage assessment that roughlyl5,000 individual items were 
either blown completely or compromised by Felfe. In addition, Felfe was able from his 
position within the BND to sabotage most West German counter-espionage operations 
against Soviet agents in West Germany including arrest operations against Soviet spies 
and attempted surveillance of Soviet posts in the West. 8 

One example of the many projects compromised by Felfe concerned CIA 
operations run from its Berlin Operations Base against the Soviet compound in Karlshorst 
- Moscow’s military and intelligence headquarters in East Germany. Felfe personally 
lobbied for West German involvement in CIA operations during his visit to CIA 
headquarters in 1956. At this time Felfe shared with the CIA low grade intelligence 
deliberately provided by the Soviets as bait, the aim of which was to inspire CIA 
confidence in him. By 1958 the CIA shared details of its operations against Karlshorst 
with Felfe directly and through a newly placed West German liaison officer to the CIA’s 
Berlin Operations Base. Felfe soon revealed CIA operations against Karlshorst to his 
Soviet handlers. The CIA as a rule did not reveal the identity of its sources in Karlshorst, 
but Felfe was able to smoke out the identities of some, including a long-time asset who 
provided monthly status reports on Soviet agencies there. The Soviets, with Felfe’ s help, 
also planted “dummy” sources within Karlshorst, who then fed disinformation to their 



8 David E. Murphy, Chief, East Europe Division to Deputy Director (Plans), February 7, 1963, “Felfe, Heinz: Damage 
Assessment, NARA, RG 263, CIA Subject Files, Second Release, Box 1. See attached document. 
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CIA handlers. Some CIA assets in Karlshorst were allowed to escape to the West so that 
the CIA would not become suspicious of Felfe. Others were arrested or simply 
disappeared after the construction of the Berlin Wall in 1961. “As a result of such 
aggressive manipulation by Felfe and the KGB,” the CIA’s 1969 study reads, “the 
hitherto unilateral Berlin Base program against Karlshorst was largely compromised. 9 
Conclusion: 

The new CIA files are extraordinary in that they chart the postwar career of an 
especially prolific SS intelligence officer. It illustrates to a greater extent than ever 
before the level at which former SS officials with any intelligence expertise were hired 
and exploited on both sides of the Cold War divide, as well as the extent to which such 
figures were tremendous security risks. 

The released files also offer unparalleled insight into intelligence operations 
during the Cold War. Many of the operations in which Felfe was involved are described 
in great detail in these files precisely because the damage that Felfe caused was so 
extensive. In addition, the files offer a particularly harsh indictment of the Gehlen 
Organization itself, which not only hired former SS officers without proper background 
checks, but which compounded its mistakes through such lax security that a penetration 
agent could feed information to the enemy for an entire decade. 



9 

“KGB Exploitation of Heinz Felfe: Successful KGB Penetration of a Western Intelligence Service,” March 1969, p. 
57, NARA, RG 263, CIA Subject Files, Second Release, Box 1. 



6 




Chief, Eli! 

Chief of Station, Germany 



HEADQUARTERS FILE NO. 



323-6-181/1 



Chief, Munich Base 

QT 

■Q UPSWING /. n JJ 

Assessment of ©FR IESEN 

>N REQUIRED 

For Information 



10 February i 960 

RE; "43-3'.' - {CHECK "X" ONE) 

MARKED FOR INDEXING 

x NO INDEXING REQUIRED 

INDEXING CAN BE JUDGED 
BY QUALIFIED HQ. DESK ONLY 



1. Attached for the record are copies of an assessment of ©FRIESEN (Attach- 
ment A) and an account of ''l farewell meeting -with him at the Bruecke on 

29 January i 960 (Attachment B) . "Both items were written by£^ ~Jshortly before 
his departure from Munich, The assessment, of ©FRIESEN contains nothing particu- 
larly new, but does provide additional insight into his character and personality. 
The account of farewell meeting, on the other . hand, contains several 

very interesting points. In terms of C_ — J revelations and the suspicions 

generated concern @FRIESEN, the points could be quite significant. 

2. If one assumes, the worst about ©FRIESEIT, It would make very good sense 
for him to make a pitch to go to the States in order to learn how to do bigger 
and better things against the RIS. and to get the benefit of our superior experi- 
ence. It would make equally good sense for him to talk up the idea of his spend- 
ing a year in Moscow for the purpose of orientation, and to learn the Russian 
mentality. The fact that @FRIESEN "dropped" both of these ideas at his farewell 
meeting withr~ \ s cernu a rather noteworthy occurrenoe. @FRIESEN is not naive 
nor does he talk just for the sake of talking. It must be assumed that he is 
quite serious about both ideas. KUBARK obviously is in. a position to control any 
trip by ©FRIESEN to the States. A year's sabbatical in the USSR would be a some- 
what different matter. Moreover, in the wake of ©LUECKRATH.' s recent and remark- 
able sales job, one must assume . that , if ©FRIESEN played .his cards properly he 
might well be able to sell his idea to the UPSWING hierarchy. 

3. The fact that (SFRIESEN saw fit to drag ©BORG along to the farewell meet- 

ing is somewhat mystifying. Regardless of the thoughts one may entertain about 
(©FRIESEN, the presence of ©BORG seems to have served no purpose and the reasons 
that prompted @FRIESEN to invite him appear obscure. . 



Approved: 




Attachments : 

A. Assessment of ©FRIESEN 

B. Farewell Meeting Report 

Distribution: 

2 - Eg v’ 1 cy ea Atts A & B h/w 
1 - COS/G w 1 cy 'ea Atts A & B h/w 



Ul\ VAD r./ucr S XE " ,ri ®H»l* I 






'XAn_ 



USE PREVIOUS EDITION. 
REPLACES FORMS 
51-28, 51 *78 A AND 51-W 
WHICH ARE OBSOLETE, 






SECRET 



■> ^ 



.cr ......... -P Comments Regarding ©FRLESEN 

1. X have lead the comments other KUBARKers have made about ©FRIESES and 
find I- am in general agreement. On. the score of his professional ability, there 
is not much doubt that he should be ranked high. Of course, the tendency to 
gi\e him very good marks is affected to some extent by the fact that we compare 
or contrast him with his UPS^Katcolleagues, and a fair number of these would be 
quite easy to beat on any rating test given anywhere. Even so, ©FRIESEN comes 
out veil on -such points as clarity of thought about operational possibilities « 
amount of imagination (but one kept within check), determination to get 
* a ?° b de3 ? lte a ° a siderable bureaucratic red tape, etc. He certainly 

seasoned officer who Can be expected not to 
face of si P eU T bUt 1S n0t 50 cautious cs to. be content with the appear- 
by a onnosiL naVe >, g that ^ ^ivatipn of a close relationship 

f thi^ff hH f TPV?, d be hiEbly awarding. As a real pro, ©FRIES EH, 
becanqe^he l •> n 5* uced b0 talk a S°°d bit about his work and that of UPSWING' CE 

get informational £eS' 8 W 0th “ ^ants to 

UPSWING er I know will let a v 1 tb ^ ©FRIESEN, more than any other 

definitely i™aSe of fore o k "° W if he iEn ' b ^tting the mustard. He 
to pick one .person in UPsraNG^c! fectionT f f llteness ’ s sake - ^ * ^re 
best available product , t'i t" would be ©FRIESE™ Not P f** 1 "® the 
greater importance, but ©FRIESEN himself 7 " is his particular field of 

a long time and a person who can be reafonlr & ” an Wh ° 1,111 be ^ound 

fair product he would be villincr to bly Wel1 counted on to develop some 

The case of CL ® < dlSCUas ^th «ie right kind of opposite. 

something for his efforts. P ° iVlt * He WDrked hard On ©FRIES ER and got 

relationship if worthwhile "for th^TP^T 10 ™ 1 "^ if possible personal- 

closeffofheffffof “f 1 P* bHs f uff ^fftf-et 

e^!.S e ^ a ^^ 0hi r 8 ^" fd TS/SSST' 

f ef f e°f s^f ^a v . e I n Q Q ^ b „ bb ° UEbta ^' Jl ^ lrta ™ 0 ™ btlab ° u ^fri ae p^°^icf "andfikf"* 

Berlin, his being therfalonf for fd ^ llbtle ltems about hiB Performance in 

pany, the famous^ Skel Sb in aidant f any ° n6 6156 ^ hlS C ° m " 
veniently close to the Austin f f b f f b bhat his countr y house is con- 
son atteads f lf eff wf f ^ thQt he haG “ bi G a P a rtment, that his ' 

etc., etc., could mean he has Eastern conf cf ^Id ^ *** '**' 

that his rich uncle pays the bills. f ‘ lhey — ld moun siting, or 
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or call it what vniT ^vi ^wiccuh^c^h 6 fact °^ in his attitude, his motivation, 
have seen which Lgge^V that he L a IT ^ ^ evidences « I 

with the fuzzy ways of democracy r~ f authority and probably impatient 

©FRIES EN is the kind of person who suffers +wV „ ^ T e *P ressed hi = opinion that 
cans because it is momentarily convin ient ~ a nd eOTedient rela ^ 1 K !1Sh:i ' P ^ the Amerl “ 

‘■w. ■ 

seen him before or since' in Quite sn +-> 6 rUln ° f the cdby * 1 have never 

mood. 1-Ie is an ■ unusually 'materialistirre^ \ an f. at the same tiroe irritated 
values, and will ask such questions°as t0 tall£ about bargains, 

him feel materials in American house fur^ishTn C ° St? " I have seen 

whatever surroundings he finds himself’ and h ® Carefull 5 r looks °ver 
of the place and perhaps thereby the tyrt of X Were measuria S the quality 

frankly I don't think all this is the ^P e , of Person who xs his host. How 
Where one could say he is a natural candidate fo^ 6 that adds U P to the point 
some sort of close watching ana T t f suspicion. Obviously, he bears 

far as possible in coring up such doubts^ 6 * 7 e f f ° : f t 7 h 0bld be made to go as 
have regarding the up such doubts as we individually or collectively 3 ®^ 

have to go onToT^n^rthS SFEIESE^is 1 ^ ° n thS basis ° f what ve now 
intuitive; however, simply because the bits end % penetration agent. This is, 
mean something sinister is a long wav pieces We have gathered could 

will picture @FRIE3EH as a competent ’ ■! ., C ? Urse -’ frotu sayln e he's the mI£T"l . 
and will serve that cause which Ss most * ^ Wh ° iS £Very bit the realist 
tne best living. He's no starry ^eaiist L? 86 , ° him atld ^ P^vide him with 
subjects. I realize this opportunism could h Sel f° m lf ever Soes into political 
like insurance on both sides of the curtSn in “ ta ^ re ^ ed to mea n that he might 
Place and might thus have a little ulan ^ ? VGn ° SOme great c han S e takes 
however , because although I cannn-f- P eifect ^he East now. i doubt it 

think he is smart enough to sense tha't Bo" V* ssi0aaba advocate of Bo^ \ 
overcome Pankov. To say more would be S take Probably outlast and ultimately 
phantasy. ^ be to take speculation into the realm of 
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'■ I have advocated a clospr ■, 

mrily for the sake of intelligence 5 veild^ Professional tie to QFKIBSEH pri- 

ation could be clues or supporting a by_ P roduct °f this closer essOci? 

“ Penetration agent. I ^ J e t ^ C6 ^ ******* that he mirtt be 
ib such an agent, it must be Resumed thrt°r latter SCOre * 0e rtai^tf he 

the most extraordinary circumstances won^d ^ ^ * V ° ry S °° d 0ne and that only 
social or professional connection o „ ; >errait a I^BWiKer, through closer 
Actually, it will not be easy to develop V° “ COnclusion that lie's it. 

‘is home is definitely not easy- to ent ? ad ° se social contact with 6FRIESEN. 

■ons. Some sort of a test „!L_- a=lde j a nd he is hardly lush with invi- 

is the only way in the last nnely- 



tauions. Some sort of a test^-I +°r. :i ' aGide 
sis to prove or disprove the hypotiesis! ° 
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CONTACT REPORT 




Subject: 



Meeting with @FRIESEN on 29 January i960 



he vou-ifl I @KRXEBEN if he had any particular comments, recommendations etc 

in th^E field 0 m Afi ab ° ut - liaison,- or more broadly, ..KUBARK/UPSV/XRC relations' 
j E j. f After he finished his list of persons he would like tb be re 

membered to rn Washington, 1 said that while I would be glad to convey his renlrd^- 
I actually meant something more by my original Question 1 e tl .j - 

rrrr-J s <2Zss.rzr*. 

S “ h 1W '> “ 4 "=*“ J«>“ “ 

similar and sometimes conflicting goals all invo] ^? 6 0rganizatl0ns have sometimes 
can.be expected. He said th^t he tMnW n anv0lvedin one operation, only chaos 

pected from those undertakings where one orV^he^ 101 ^ 1 r ® sults can onl y be ex " 
Aside from these observations @FRIESEN n mr» + maximum two outfits are sponsor, 
proposals regarding the Americano my, -r V6r E ° b d0Wn bo brass tacks and made no 

planned to make this an occasion for h ° Weve S 1 d0ubt that he 

cot to run the intelligence business in West^eSan? TtS^h h ° W ^ T ” h ° V 
opportunity I offered him to underscore Uer ^ a "y* 1 think, he merely took the 
are simply too many outfits running rather well-known line that there 

fusion. . While I think he ^oSd SLS ^ ° V6 ^ he place and ca »sin g con- 

pull-back by the AIS from the FeSral Republic b0ndd ; t:LOns Permitting a major 

his remarks that he considers KUBARK to 1 ' / 414 n0t get the impression from 
the contrary, ©FRIESEN's real gripe is d-irent ma J or ca use for the confusion. On 
Just as he had indicated ^^ripe ^ directed primariiy toward the Germans, and 

be under one roof (a phrase which 5 ^ tlat the German Cfr effort should all 

V pnrase which he- used more than once on this occasion). 

that he personally wo^d~like\o r get h into lrS t t0 ti>S seoond J @FRIESEN said 

on certain specific operational activity %h ! closer relationship with KUBARK 
ops. He said that there is a great a eXample ba used was that, of audio 

operations but, about other opSational^ossibl ’t^ kn ° W ' " 0t ° nly ab ° Ut SUCh 
this point that he said he felt deficient ^ aSaMSt the raS - ** was- at 

Russian-a major handicap in his * for n0t knowlng a ™rd of 

understanding from actual experience^of^^’+ut d ° n f exceeded onl y by his lack of 
contrasted himself in this Mmrd with f somethin f ° f the Russian mentality (he 
tions wandered around BMtT^t, 7 ** ®° r - " ^ERTI ) . His observa- 

would be a good idea if he could he ^ V?® P ? lnt where ' he said he thought it 

tour, at least one year of whSh ™ iTw e the USSR Under di P lomabia =°ver for a 

feel of Soviet culture, etc, I^sk^him if V ht ed t0 diS , COver TOrk and getting the 
since I assumed it would not be I k back Eround would permit this 

seemed to think this would be no^IoM ^ ^ KGB W ° llld haVe hlm tabbed * He 
any old pictures the KGB mill* havl n fZ *T^ ^ V0Uld G °. Under a new name and 
SO much", (An altogether i ncnediwi would be unrecognizable— "I've changed 

I could judge, ®FRIE3 e'm doc " I®f lble dls P la y of naivete, or something:) As far as 
he, ca-RUSE j does not apparently tWnk .of, this assignment in Moscow as 
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a means of trying to run operations against the Soviets— it would be almost ex 
clusively an orientation" for him and he assumes he would have some security 

that he S actuA^’h a* Sh0U ^ d be noted that at n0 time did ©FRIES EK nay or suggest 
i, . - ' ,, 13 -y had s0ll| e firm plans, or that anyone else in UPSWING', was planning 

onuri b Vas “ 0re like out loud.. One other ooint: he said of 

f3 e ' TOU ?- d baye t0 leaye his family at home— school problems, etc'-.— but he 
felt this would be no great difficulty for him, for a year or so anjwa^. 

said he f eel^bat^lheT-R 5 ^" 6 ' 1 ^ t0 th °' p0int about cooperation with KUBARK. He 
against the KGB and the Ru! I f^rLSef t0gether in ^king 

s:s: rss £ s? i: “n« r 

greatly like to have a personal fi e r n^wfn^ aS ^ see belov ) he would 

said his last trip there was hieLv ii + a noa ' lJ >® RAC0 type) trip to America. He 
about listening to taSs Ibout f££lL t ^ he ^ care much 
He said he would most like to come ove An^tellTabo ® arginal matters (sic.) 

bigger and better things against the RIS Hesaidhehe^ ^ h ° V to do 

vanced in technical methods for min v, * .V said he believes we are very ad- 

our help and experience. ©FRIES EN sairth^t 0 ^^ ^ the benE?fit of 

to such a trip, the problem of eettln! ^ ^te apart from the KUBARK reaction 
one. He said that he had to meLSe his cv"" 88 ^ blessi ^ is a big 

already had had a trip to the q+ Hl -— ^ “ es ln on the basis that he 

feel that they should go before he should there ar ® raany UPSWINGers who would 
remarks were not very precise on this T * S6C0nd CraCk ' (K0TE: 

dicate that he vruld^to travefat bef0re he See ™ ed to la ' 

.UJDRACO sort of .concept I thlrtfC eXpenSe ’ he seemed to be back to 

so tough to get UPSWING clearance to 6 & h 5 blra ^ be thought it would really be 
to. Squaw Valley, it would seem +>, g0 because if they would send ©Dr. LUECKRATH 

sr* 1 "* ™ ™ 

it, money for trips outside Cermanv is mt'i - H™ ald that aG he understands 
purpose, such as playing a part in n d e bard to. get. if there is a very specific 
from somewhere else^tc.) ? defection type operation that can be run only 

SERIES EN never y directl^ e a-ked me r ^ ab ° Ve ' 1 think it; Sh0Uld be Pointed out that 
support his plan, if suchlt is Ms th ° Ushts ° r asked ™ to 

tone of the discission (which vird la Tf - 1 Can thlnk ° f t0 des «ibe the 

doing almost all of the talking ) is f" 86 ® BIESEN waa 
is no doubt but that he knows QFRIESEN was ruminating. Of course, there 

this stage than to ruminate and he nroh^M a P °° r taCk t0 d ° an yt hiri S more at 

tions both here and in Washington And r ly k ? 0WS that 1 would repeat his observa- 
nt what he wants. One other ^ ^ p01nt of that is probably 

self for this talk because I arranged for ™ IESkN did not have lon E to prepare him- 
place. ged the meeting only an hour before it took 
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( C OTNENT i When BERNHARDT first mentioned the case, he claimed that the French 
agent had ooemltted suicide. r~ ~^sald that If the agent really had been 

murdered by the U3, it wasuo doubt the same case that] ^ had neard about 

in general detail during his recent home 1 leave . EKiUHASOT then said that he 
believed (~ Qwi right and that the agent had been *irderedj although . 
newspaperTreportiag on the incident had listed the cause of death as suicide, 
he now rebelled the Preach had bean definite in saying -their double agent had been 
^jjurdered. ) 

12. OFfUESEH, BERNHARDT talked about PHIESEN at various time* and at 
considerable length during the meeting. He made* it quite dear that he has had \ 
his eye on FRIESES for a considerable period of time - at least since some point, 
in . IdS 7^ . .BERNHARDT noted that thare were obvious flaws in FRIBSEN's background which 
~had code, to the attention of UPHILL and which had necessitated a thorough and quiet 
check-out. BERNHARDT Indicated that ha had still been working on the FRIESES case 
before the ^ ^^information had made his investigation take on much added 

■significance- BEfUHARDT indicated he had FRIBSEN better tapped than we probably 
imagined and said that if there was anything wrong with FRESHEN, he thought there 
was a reasonably good chanoe to get to the bottom of it. BERNHARDT noted in general 
that he thought FRIESES was a dangerous nan because he was an inordinately > skillful 
manipulator and elioitor, was much sharper than moat of the people around him, -and 
was the sort: of guy who oould really, without being too obvious, get his hands on 
almost anything, BERNHARDT noted that even UTILITY had succumbed to FRESHEN b 
charm and that FRESHEN, unlike almost any other officer of his level in UPHILL, 

''for. many years had had the privilege cf personally briefing UTILITY on especially 
interesting and sensitive Soviet matters. BERNHARD! - noted that in most other oases 
trj«; M Abtailungslei't«r tt would do the brlfcfing with aoa»one of FHXESEN » level present, 
if at all, sitting in the background to provide facte upon request. BERNHARDT said 
that. in PRIESEH 1 s saany personal oentaots with UTILITY, he no doubt had placed, up ^ 
a great deal of general background information, including infor mati on of UTILITY * 



that . in PRIESEH 1 s n»ny personal oentaots with UTILITY, he no doubt had pi cked - up ^ 
a great deal of general background Information, including infor mati on of UTILITY s 
intelligence and counterespionage philosophy, in the course of UTILITY ' e ruminations 
on specific casee being’ discussed . In the course of the meeting, the following 
specific points on FRIESES came up: 

— ve BERNHARDT the results of our BDC check cm FRIE3EN. 
BERNHARDT did not appecur to be in the least interested and it seemed 
apparent that he had obtained tbl* information long ago. 

b. BERNHARDT mentioned that a surveillance of FRISSEN was particularly 
tough Decauee FHIESEN, in his present Job, knew practically every UPHILL 
survelllant In the field as well as members of the "Hauskapelle" • BERNHARDT 
said it would be dleastrous to surveil an offiocr ouch as FRIESEN with 
personnel he would immediately recognise. 

o. BERNHARDT went on to aay that he was particularly interested in 
FHIESEN 1 s choioe of a country realdanoa In Oberadorf, where FRIESEN spent 
all of hia weekends . BERNHARDT noted that if anything was wrong with 
FRIESEN, ha was napplly located to .carry out'ccntaota with the east with 
relative simplicity elnoe he was located praotioally on the Austrian border. 
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f>:RNHARDT *aid that he was so interested in PRIEBEK's weekend activities 
that BERNHARDT hed seleoted on* of his very good and special security 
types (whom FRIESES has never seeivoffielally ) who had obtain* d quarters 
In Oberadorf. 3ERNHAROT., said his man's location was raoh that he oould 
•easily eurveil FRIESEN'* house and BERNHARDT thought get* pretty good 
reading -.on just how FRIESEN spent his weekends - how often he wandered 
Into Austria, etc. 

d. BEJCBiARDT said he also had enlisted the help of 0 ARNOLD. Chief 
of the Liens te telle handling Index matters. In an effort to keep an eye 
on FRIESEN. .BERNHARDT said ARNOLD wj & gpod and reliable frttad of his 
and said It had been necessary only to tell ARNOLD that BERNHARDT waa 
.worried about FRIESEN' s security. BERNHARDT said ARNOLD, thus far, had 
come up with th* fact that FRIESEN had access to an apartment In Cologne 
located, on Zuelpleher Flatz. BERN! iardT said the apartment apparently 
belonged to an unknown friend of ^TUESEN's and FRIESEN had his own key 
to the apartment. BEENjiARDT said ARNOLD also had reported that FRIESEN 
quietly was making noises In the field about the raw deal his old friend 
Dr. KLAUSNER was getting from 'JF HTT.T. . FRIESEN had mentioned to several 
people that he !iad celled KLAVHNER ;ver th<> Christmas holidays tc express 
his sympathy. 3ERNHABDT said this was slightly odd slnoe until recently 
FRIESEN had openly despised KLAUSNER. 

e. SiRNHARDT said his best line on 7HIESEN was provided by ods of 

, BERNHARDT ' • special sources, who now works on Index matters under ttARNOLD. 
BERNHARDT said the offloer In question got th* Index Job sore cr less 
fortuitously over the objections of FRIESEN, although FRIESEN recently 
has warmed up considerably vs far as 3ERNHARDT ' s friend is concerned. 
'BERNHARDT said he had selected his man Shoe time ago to play into FRIESEN 
because be ha« ar. attractive background from FRIESEN's point of view, 
because he is an extremely skillful elioltor and eon amn, and because 
BERNHARDT trusts him co«$>letely . BERNHARDT said hi* man had Joined the 
SD at-a-'very early age. BERNHARDT said his man also had - on BERNHAFDT ! e 
Instructions - secretly Joined the German Coarnunlst Party years age. 

. BERNHARDT »ld • he had thought at the time that th* men's KPD membership 
might coos In liandy, and he thought perhaps the time had cose. 

f. BERNHARDT said that during a thre s-and-half-hour discussion 
between his souroe and FRIESEN at the Munich Bundesbahr. on 26 February, . 
FRIESEN had 1st. down his hair and become extremely friendly with BERNHARDT'a 
source. FRIESEN, in the course of this dismission, had mentioned numerous 
facts that wore unknown to IJEENHARlTTi Atone other things FRIESEN captioned 
that he has a snail photo lab In the cellar of his house at Obersdorf; at 
''he point during the war his intelligence assignment' was In a section called 
Aufklasrung Schweiz - apparently work Log on Rote Kapelle matters; during the 
tins In 19^7 when FRIESEN was working for the British, he made various trips 
on their behalf to the DDR and on ore occasion was picked up by the Vo?os : 

In 19*^8 the British Ordered FRIESEN to travel no more to the DDR becausa they 
iiad lea.m*c frow cm of th^ir s v^rceo trvat he would irr««ted - hovavar 
FKIESEN mads several other trips; later when FRIESEN km working for the LfV 



OF 7 TiyRAT/SDCRET 





- 8 ■- 



:ret 



^Tmr^ r ‘ J n !,7u lav°H'« d In s Off* «ort of r»ld on a KFD installatlahj 
olAlcr * d 5 hat bot *’ 0 * r '- October i960, and February 1961 ho saved . 

3, j°0 DM cm hla "Dlonotrols.nlcojton"; FRIE5EN Uslkad at son# length 
coou. tho raw daal persons like himself and SERNHARDT's friend with SD • 
background* got in pr^aent-day Germany; «tc. 

Z\ BERNHARDT said that although ho was not sure of the timing, ' he ' V. 
expected to stage a low-key provocation against FRIESEii. BERNHARDT km*i& 
be waa. planning to hare hie source reveal in great confidence and sttdtly 
!fn r ^ SW r *°- ° r m*6»l KPD seaberehipj BERNHARDT 1 a ' 

follow ^SD ^fi^r 'ti+H fro® FRIE3QJ as a friend and former 

_ . ■ ^ ***** oomrid*rabl« intellig*no« ejcp#ritt^r;BEiWHAROT W 

friend would explain be was becoming Increasingly oonoemed that hla patty 
membership would be discovered by UPHIU,. with disastrous consequences. 

BSRXHARDT said he would tc very Interested In seeing how FRIESEX reacted 
. "° ; revelation and whether or not the revelation to FRIESEN would be 

■ followed tgr an approach from the East to BERNHARDT 1 ! source. 

h. As regards PRXE3EK '* house in Oberadorf, BEKNHARDT said he had 
done as naach checking as possible within obvious security limitations and 
had been able to piece together information indicating that the financing 

of the house had been such that it logioally could have been managed without 
any significant outside Income. BERNHARDT said he also had determined that 
several pe rsona w ere living in the house on a sub- lease basis end thereby 
providing FEEJSEJJ with funds that could be used to pay off the mortgage, 

i. BERNHARDT, aa. id he had confided In ® STURM, to some extent his doubts 
about the security of FRIESEN. BERNHARDT said that STUJW’s Initial reaction 
had been one of skepticism, but after BERNHARDT had related various aspects 
of PRIESEN s. background, especially in light of O ZD information about 
the UJDRACO trip, STURM had deoided there must be something really wrong with 
PR IK S EX . BERNHARDT. saldthat when STURM had reached this, point, he was eager 
to transfer FRIESEN immediately to some relatively harmless field assignment. 
BERNHARDT said, that among other things , STURM was very concerned about FRIESES**' 
^ ovledgc of KUBARK act ivities, especially in Berlin, EERNHARDT said he had 
worse! hard to convince~3TUrih- thatr a iiisftrrxng PRIEoEN could have disastrous 
consequences and really would solve nothing. .BERNhARDT said STURM finally 

had agreed and BERNHARDT hoped we toe agreed with hia thinking. CZ ~~J 

said our thoughts on the matter were completely in line with BERNHARDT 'a 
thinking, 

J. BERNHARDT concluded his coraoents on FRIESEN by saying that he 
wanted us to know that, as should be clear iron his various concents, 
he held FRIESEN under extreme suspicion. BERNHARDT added that in spite of 
this, as far as he was concerned, one had to -be fair and proceed on the 
basis that FRIESEN was Innocent until proved to be guilty. 



CHEiiMANN. 



EERJwHARDT said that it was difficult to coca to grips with 



the problem posed by HERMANN and noted’ that the only significant clue was the feet 
tha. . ho was a member ci the Index Staff when it was founded and vlso one of the 

^ 8W officers who presumably could have passed the defection instruction 

the Jioji't. 3EPJ^lAHI7r tfVi_de ejaiefc reyitw of HEBHA-NN 1 u bcvek£i~our*i cxwi etrfssed 
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MEMORANDUM FOR: Deputy Director (Plans) 



VIA: 



SUBJECT: 



Assistant Deputy Director (Plans^ 



Heinz FEEFE Damage Assessment 



1* Tkis memorandum is for your information and requires no 
actipn. It represents a synopsis of the detailed damage assessment 
attached covering the activity of Heinz FELFE, a KGB penetration of 
the West German Intelligence Service (BND) from 1951 to 196l. 



2. From June 1959 until his arrest on 6 November 1961 Heinz 
FELFE was the most knowledgeable of all BND officials on CIA opera- 
tions against the Soyiet targets in East and West Germany. With already 
some 8 years of experience as a KGB penetration of the BND, consider- 
ably more as a counter-intelligence officer, and a high degree of native 
intelligence and cunning, the KGB could only have evaluated his agent 
performance from that date as of the highest calibre. From the time of 
his entry on duty with the BND in November 1951, FELFE began to build 
With KGB assistance a reputation within the German Service as a Soviet 
operations expert. This, reputation grew as he rose in BND ranks until 
he was able to so deeply ingratiate himself with the BND that he attained 
a position whereby he could initiate, direct, or halt any BND operations 
and later some of CIA's to the ultimate advantage of the Soviets. 



3. As a result, the degree of compromise of operations, personnel 
and facilities in Germany has been very heavy. The details of more than 
65 CIA REDCAP and LCIMPROVE operations and a few of the REDSKIN 
type are known to the opposition as is much of their related M/O. The 
extent and depth of our liaison relationships with West German intelligence 
and police organs is known to the Soviets. FELFE has provided the KGB 
with information which makes both CIA and the BND vulnerable to Intensive 
CA attacks from the East. Over 100 CIA staffers were exposed in either 
true name or alias. The damage is not confined to the approximately 
15, 000 recorded individual items of known or possible compromise, but 
includes the more difficult to document loss occasioned by FELFE' s man- 
ipulation of certain operations on behalf of the KGB in either the planning 
stage or during actual execution. His influence on some members of the 
BND was of such degree as to permit him at times to dictate liaison policy 
vis-a-vis the Americans with respect to Soviet operations. 
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4. FELFE became so intimately concerned with CIA/ END operations 
against the Soviet installations and personnel in Bonn, Cologne, and 
Karlshorst that he was able to keep the Soviets sufficiently current on 
CIA strengths and weaknesses to allow the KGB wide latitude in countering 
most of our efforts. Frankfurt Operations Base formalized its joint 
operations with the END in June 1959 for the primary purpose of obtaining 
BKD support for audio -Surveillance operations in the Federal Republic. 
Success should have been realized in a fair number of the many audio 
ventures, however, FELFE's timely reporting to the KGB and occasional 
blocking of planned action resulted either in their complete failure or a 
Worthless product. Berlin Base entered into joint Karlshorst operations 
with the BNP in July 1959 under a system which would have provided BOB 
with reasonable control over END activity and maximum security for the 
Base’s own assets. Again FEEFE was able to provide the KGB with such 
extensive data on CIA Karlshorst targets, intentions, and M/O that in time 
the Base suffered virtual neutralization of its efforts in Karlshorst. 

5. CIA’s losses were not confined to the period alter June 1959 
although they did reach their peak from that date until Spring 1961 when 
the FEEFE investigation became intense. For several years prior to the 
inception of the joint operations for which FELFE was the responsible END 
officer, he had received periodic briefings and CIA reports on the Soviet 
Intelligence Services and their activities in East and West Germany. He 
had been privy to several operations on a case by case basis. FELFE had 
also been the guest of CIA at Headquarters for a week’s briefings and a tour 
of the United States in September 1956. It does appear, however, that the 
earlier stages of his hostile career were devoted primarily to the collection 
of data on the BND and other West German governmental agencies with 
which he was in liaison. 

6. Damage to the BND caused by FELFE's betrayals is of the broad- 
est scope because of his deep insight into BND operations., policy, and 
administrative procedures. Here he was assisted by his fellow KGB agent 
and BND colleague, Hans CLEMENS. Although he has failed to admit much 
of what both CIA and the BND believe he compromised, what is known 
indicates that all major BND CE operations were compromised. To this 
must be added the compromise of all key BND headquarters personnel as 
well as a relatively high number of field officers. 

7. FELFE easily crossed BND compartmentation lines using the 
weapon of elicitation with skill to obtain information not exclusive to the 
Soviet sphere. Munich Liaison Base received an "off the record" report 
from a responsible BND officer that the MND front office is convinced the 
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majority of the Service's tactical sources in East Germany were compro- 
mised and under hostile control as a result of FELFE's activities, BND 
officers were warned that these East Zone sources may possibly be used 
as channels for Eastern deception operations. MLB was also informed 
unofficially that a number of BND agents reporting with high speed trans- 
mitters had been lost in recent months and other determined beyond 
reasonable doubt to be under hostile control, 

8, Although admittedly intangible, the psychological damage within 
the BND created by the arrest of a iso -worker is significant. It may be- 
come difficult to restore esp^jt de porps at all levels. FELFE l s treachery 
likewise, and possibly more significant, created a confirmed distrust on 
the part of outsider s both within the German goyernment and foreign ser- 
yices whiph presumably will manifest itself in official transactions, 

) 

9* As one of the senior and most active BND liaison officer s in 
contact with almost all West German Internal Security and Police services 
and several Federal Republic ministries and departments, the KGB in 
effect also gained through FELFE a valued penetration of these groups 
inflicting considerable damage on most of them. The American military 
intelligence services also suffered losses particularly in the revelation of 
operational interest in individuals traced with the BND and brought to 
FELFE' s direct attention, 

10. The assessment makes no attempt to gloss oyer the extensive 
damage done tp CIA and the BND by FELFE* Continued investigation of 
leads to pos Bible additional penetrations and follow-up on all aspects of the 
damage report now occupies most of the time of our Liaison Staff in Munich. 

11. Despite this evidence of serious compromise, we cannot with- 
draw from liaison with the BND, It remains the Foreign Intelligence 
Service cf the Federal Republic of Germany and as such provides us with 
a valuable channel to the German Government and a means for monitoring 
the attitudes, concepts and plans of that Government, particularly with 
respect to foreign and security policies. We intend to shape our liaison in 
the future with this in mind while conducting ourselves in a way which will 
avoid the depth of operational involvement and personnel compromise which 
characterized much of the past relationship. 

L 3 

’DcLvid'E. Murphy — 

Chief 

Eastern Europe Division 




